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Disclaimer: I am not a thoracic oncology expert and most of you are probably thinking, 

“who is this guy”?

Testimony in 2022 before TN House Insurance 

Committee about PBM steerage legislation

Testimony in 2024 before US House Committee on 

Ways and Means about chemotherapy drug shortages

Since finishing fellowship and joining practice, I have become very passionate about policy issues that directly impact our patients and/or 

our ability to care for them. 
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Key healthcare trends and 

consequences



@TLCconference     #TexasLung24Speaker:

1. Annual cost of cancer care is particularly high and expected to approach $246B by 2030

Consequences:

1. Emphasis on drug pricing → hence the Inflation Reduction Act.

2. Emphasis on utilization management and prior authorizations

3. Emphasis on site of care since price transparency data has revealed that it costs way more expensive to 

receive chemo at a hospital owned clinic than independent clinic. 

4. Shift (albeit slow) towards value-based care.
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@TLCconference     #TexasLung24Speaker:

2. Vertical integration across payer → PBM → pharmacy (→ and even provider) is 

adding many behind the scenes incentives outside of the patient-doctor relationship

Consequences:

1. PBMs have more 

control than ever.

2. “Rebates” between 

PBMs, payers, and 

manufacturers often 

drive-up costs for 

patients and the 

system.

3. PBMs incentivized to 

force patients to use 

their own specialty 

pharmacy for oral 

oncolytics, causing 

delays and dis-

integration of care. 

4. DIR fees cut margins 

by up 50%.
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@TLCconference     #TexasLung24Speaker:

3. Growth in Medicare Advantage > Original Medicare 

Cartis, May 2024

Consequences:

1. Increased focus on total cost 

of care.

2. Increased utilization 

management, prior 

authorizations, and step edits! 
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Current healthcare policy trends



@TLCconference     #TexasLung24Speaker:

1. Increasing policy emphasis on role of PBMs at both state (L) and federal (R) level 

Taken from Community Oncology Alliance, 2024
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2024 state legislation attempts

Summary from Ben Jones, VP Govt Relations, USON



@TLCconference     #TexasLung24Speaker:

2. The Inflation Reduction Act (IRA) 

Stephen M. Schleicher, MD, MBA

Summary from Ben Jones, VP Govt Relations, USON

Negotiations began end of 

2023, negotiated prices 

will go into effect 2026. 



@TLCconference     #TexasLung24Speaker:

First 10 drugs selected for price negotiation in IRA

References: https://www.cms.gov/files/document/fact-sheet-medicare-selected-drug-negotiation-list-ipay-2026.pdf
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@TLCconference     #TexasLung24Speaker:

3. Additional attempts to reduce spend - or capture revenue by vertically integrated 

systems (PBMs) - keep coming, and policies are needed to prevent negative impact on 

our patients and our ability to care for them 

Stephen M. Schleicher, MD, MBA

Specific issues that are now more prominent: 

1. Growing utilization management and prior authorization burdens

2. White and brown bagging which disintegrate patient care

3. *Site of care steerage (require care outside hospital-owned facility 

due to large cost differential)

- Growth in step edits, formulary management, and prior auths 

that often lead to treatment delays for patients

- White bagging: drug → pharmacy → provider

- Brown bagging: drug → pharmacy → patient

Taken from Community Oncology Alliance, 2024Institute of Clinical and Economic Review, 2023

- Not necessarily bad, but needs to be thoughtful as to not disrupt 

patient care



@TLCconference     #TexasLung24Speaker:

4. Despite disappointing OCM results and lack of engagement in Medicare’s 

Enhancing Oncology Model (EOM), I don’t think value-based care is leaving 
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Thank you!!


